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OATH OR AFFIRMATION

1, CAROLYNE TSAI , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
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K ‘ ‘ W Audit « Tax » Consulting « Financial Advisor
Registered with Public Company Accounting Qversight Board (PCAOB)

CERTIFIEC PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
Quest Capital Strategies, Inc.:

Y

We have audited the accompanying balance sheet of Quest Capital Strategies, Inc. (the “Company”) as of December
31, 2016, and the related statement of income and comprehensive income, stockholders® equity, and cash flows for the
year then ended. These financial statements are the responsibility of the Company’s management. Qur responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. The Company is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Quest Capital Strategies, Inc. as of December 31, 2016 and the results of their operations and their cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of America.

The information contained in Schedules I, II, III, and IV (the “Supplemental Information™) has been subject to audit
procedures performed in conjunction with the audit of Quest Capital Strategies, Inc.’s financial statements. The
Supplemental Information is the responsibility of Quest Capital Strategies, Inc.’s management. Our audit procedures
included determining whether the Supplemental Information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Supplemental Information. In forming our opinion on the Supplemental Information, we
evaluated whether the Supplemental Information, including its form and content is presented in conformity with 17
C.F.R. § 240.17a-5. In our opinion, the information contained in Schedules 1, II, III, and IV is fairly stated, in all
material respects, in relation to the financial statements as a whole.

kcein/

KCCW Accountancy Corp.

Alhambra, California
February 25, 2017

F-1 KCCW Accountancy Corp.
430 S. Garfield Ave., #489, Alhambra, CA 91801, USA
Tel: +1 626 282 4101 « Fax: +1 626 529 1580 + info@kccwcpa.com



Quest Capital Strategies, Inc.
Statement of Financial Condition

December31,2006
ASSETS

Current assets:
Cash and cash equivalents ' _ $ 607,820
Commissions receivable 213,133
Other receivable 4,030
Prepaid expenses 13,342
Securities owned (Note 3) 1,251
Total current assets 839,576
Pension asset (Note 9) 205,593
Property and equipment, net (Notes 2 and 4) 6,415
Deposits and other assets _ 5,808
Total assets $ 1,057,392

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities
Accrued expenses $ 41,413
Commissions payable 79,836
Retirement plans payable 67,632
License fees payable 171,453
Total current liabilities 360,334
Pension liability (Note 9) 7 -
Total liabilities 360,334

Commitments (Note 5) -

Stockholders' equity

Common stock, no par value; 116.14 shares authorized; 100 shares issued 10,000

and outstanding
Accumulated other comprehensive income 158,123
Retained earnings 528,935
Total stockholders' equity 697,058
Total liabilities and stockholders' equity 5 1,057,392

The accompanying notes are an integral part of financial statements.



Quest Capital Strategies, Inc.
Statement of Income and Comprehensive Income
For The Year Ended December 31, 2016

Revenues:
Commissions
Annual fess

Advisory fees

Administrative services

Other income

Interest and dividends

Net realized gains on securities
Net unrealized gains on securities

Total revenues

Operating expenses:
Commission expense
Employee compensation and benefits
Trading overhead
Office expense
Rent
Legal and professional
License and fees expense
Other expenses
Advertising and promotion
Travel
Insurance
Depreciation

Total operating expenses
Income before provision for income taxes
Provision for income taxes

Net income

Other comprehensive income, net of tax:
Defined benefit pension plan:
Unexpected return on plan assets
Net acturial gain arising during current period
Amortization of prior service cost (credit)
Total other comprehensive loss, net of tax

Comprehensive income

2,570,211
546,218
280,512

46,975
34,418
631
145

44

3,479,154

1,573,714
831,887
50,852
63,884
67,942
11,534
71,677
19,693
4,625
18,205
6,056
4,732

2,730,801

748,353
13,329

735,024

155,247
11,816
(90,029)

77,034

812,058

The accompanying notes are an integral part of financial statements.
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Quest Capital Strategies, Inc.
Statement of Stockholders' Equity
For The Year Ended December 31, 2016

Balance, December 31, 2015
Stockholder's distributions

Net income

Other comprehensive income, net of tax

Balance, December 31, 2016

Accumulated
Other
Common stock Retained Comprehensive
»»»»» Shares Amount Earnings Income Total

100 $ 10,000 $ 282,036 $ 81,089 § 373,125
- - (488,125) - (488,125)
- - 735,024 - 735,024
- - - 717,034 77,034
100§ 10,000 $ 528,935 $ . 158,123 $ 697,058

The accompanying notes are an integral part of financial statements.



Quest Capital Strategies, Inc.
Statement of Cash Flows
For The Year Ended December 31, 2016

Cash flows from operating activities

Net income

Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation ' '
Pension expense
Unrealized loss on marketable securities, net

Changes in current assets and liabilities
Increase in commissions receivable
Decrease in other receivable
Increase in prepaid expenses
Decrease in accrued expenses
Increase in commissions payable
Decrease in retirement plan payable
Decrease in license fees payable

Net cash provided by operating activities

Cash flows from investing activities
Purchase of machinery and equipment
Principal withdrawals of marketable securities
Net cash used in investing activities

Cash flows from financing activities
Stockholders' distributions
Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year

Supplemental disclosure of cash information
Income taxes paid
Interest paid

735,024

4,732
24317
(43)

(7,276)
2,400
(1,006)
(35,338)
6,909
(70,793)
(25,049)

633.877

(1,989)
1

(1,988)

(488,125)

(488,125)

143,764
464,056

607,820

The accompanying notes are an integral part of financial statements.
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Quest Capital Strategies, Inc.
Notes to Financial Statements
December 31, 2016

NOTE 1: ORGANIZATION

Quest Capital Strategies, Inc. (the “Company™) is primarily engaged in the business of securities
brokerage. The Company operates under the provisions of paragraph (k)(2)(ii) of Rule 15c3-3 of
the Securities and Exchange Commission and. accordingly, is exempt from the remaining
provisions of that Rule. Essentially, the requirements of paragraph (k)(2)(ii) provide that the
Company clears all transactions on behalf of customers on a fully disclosed basis with a clearing
broker/dealer. The clearing broker/dealer carries all of the accounts of the customers, maintains
and preserves all related books and records as are customarily kept by a clearing broker/dealer.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and Cash Equivalents

The Company considers cash equivalents to be all highly liquid debt instruments purchased with
an original maturity date of three (3) months or less. As of December 31, 2016, the Company
maintains a $100,000 deposit with its clearing broker/dealer.

Fair Value Measurements

Fair value is defined as an exit price, representing the amount that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants. As such,
fair value is a market-based measurement that should be determined based on assumptions that
market participants would use in pricing an asset or liability. As a basis for considering such
assumptions, the authoritative guidance establishes a three-tier value hierarchy, which prioritizes
the inputs used in measuring fair value as follows:

Level 1: Observable inputs such as quoted prices in active markets;

Level 2: Inputs other than the quoted prices in active markets that are observable either directly
or indirectly; and

Level 3: Unobservable inputs in which there is little or no market data, which require us to
develop our own assumptions.

This hierarchy requires companies to use observable market data, when available, and to
minimize the use of unobservable inputs when determining fair value. On a recurring basis, the
Company measures certain financial assets and liabilities at fair value, including our marketable
securities.

The Company’s cash equivalents and marketable securities instruments are classified within
Level 1 and Level 2 of the fair value hierarchy because they are valued using quoted market
prices, broker-dealer quotations, or alternative pricing sources with reasonable levels of price
transparency. The types of instruments valued based on quoted market prices in active markets
include most U.S. government and agency securities, and money market securities. Such
instruments are generally classified within Level 1 of the fair value hierarchy. The types of
instruments valued based on other observable inputs include investment-grade corporate bonds,
mortgage-backed and asset-backed products, commercial paper, and state, municipal and
provincial obligations. Such instruments are generally classified within Level 2 of the fair value
hierarchy.

F-6



Quest Capital Strategies, Inc.
Notes to Financial Statements
December 31,2016

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that affect
the amounts reported in the financial statements and accompanying notes. Actual results could
differ from those estimates. Significant estimates made in preparing the financial statements
include the realizability of long lived assets.

Property and Equipment

Property and equipment are recorded at cost. Depreciation is computed using the straight-line
method over the estimated useful lives of the assets, currently five to seven years. Repairs and
maintenance costs are expensed as incurred and expenditures for additions and major
improvements are capitalized.

Securities Transactions

Proprietary securities transactions, commission revenue and related expenses are recorded on a
settlement date basis. Amounts receivable and payable for securities transactions that have not
reached their contractual settlement date are recorded net on the statement of financial condition.

Income Taxes

The Company is an S Corporation for income tax purposes and, accordingly, income or loss of
the Company flows through to the individual stockholder. The Company is subject to California
state income tax, which is the greater of $800 or 1.5% of taxable income and, accordingly, a
provision for such taxes has been included in the accompanying financial statements. Deferred
tax was immaterial for the year ended December 31, 2016.

The Company applied the provisions of ASC 740-10-50, “Accounting For Uncertainty In Income
Taxes”, which provides clarification related to the process associated with accounting for
uncertain tax positions recognized in our financial statements. Audit periods remain open for
review until the statute of limitations has passed. The completion of review or the expiration of
the statute of limitations for a given audit period could result in an adjustment to the Company’s
liability for income taxes. Any such adjustment could be material to the Company’s results of
operations for any given quarterly or annual period based, in part, upon the results of operations
for the given period. At December 31, 2016, management considered that the Company had no
uncertain tax positions, and will continue to evaluate for uncertain positions in the future.

Recent Accounting Pronouncements

The Company has considered and adopted all recent accounting pronouncements that are
applicable. Other accounting standards that have been issued or proposed by the FASB or other
standards-setting bodies are not expected to have a material impact on the Company’s financial
statements.



Quest Capital Strategies, Inc.
Notes to Financial Statements
December 31, 2016

NOTE 3: SECURITIES OWNED

The Company’s securities investments are classified as trading securities. The Company only
purchases securities for the purpose of assisting customers in selling their thinly traded or
worthless securities. Trading securities consist solely of equity securities and are recorded at fair
value on the balance sheet in current assets and, with the change in fair value during the period
included in earnings. Securities owned at December 31, 2016 consisted solely of marketable
equity securities.

Realized gains and losses are determined on the basis of actual results on investments. Realized
and unrealized gains on marketable securities were as follows:

Gross Unrealized Gross Unrealized
Gain Loss
Trading securities
Marketable equity securities $ - $ 44
Gross Realized Gross Realized
_ Gain Loss
Trading securities
Marketable equity securities 3 - S 145

NOTE 4: PROPERTY AND EQUIPMENT

Property and equipment at December 31, 2016 consisted of the following:

Property and equipment $ 96,389
Less: accumulated depreciation __(89,974)
Property and equipment, net 3 6,415
NOTE 5: COMMITMENTS
Operating lease

On March 17, 2014, the Company entered into the second amendment to lease with KP Rockfield
LLC. The original lease with KP Rockfield LLC expires on July 31, 2014. This amendment
extended the original lease term for 64 months, from August 1, 2014 to Nov 30, 2019. The
operating lease calls for monthly payments of rent, common area maintenance, insurance and
property taxes. The lease provides for an increase in the monthly lease rate approximately every

12 months. Future minimum payments by year due under the operating lease agreement are as
follows:

F-8



Quest Capital Strategies, Inc.
Notes to Financial Statements
December 31,2016

NOTE 5: COMMITMENTS (CONTINUED)

For the year ended December 31, Amount
2017 5 67,212
2018 ~ : 69,244
2019 65,181
2020 and thereafter -

$ 201,638

NOTE 6: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1) which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the
“applicable” exchange also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1). At December 31, 2016, the Company
had net capital of $460,478 that was $436,456 in excess of its required net capital of $24,022.
The Company’s percentage of aggregate indebtedness to net capital at December 31, 2016 was
0.8t0 1.

NOTE 7: FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table presents the Company's fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2016:

Assets Level 1 Level 2 Level 3 Total
Cash and cashequivalents  § 607,820 $ - 5 - h) 607,820
Securities 1,251 - - 1,251

$ 609071 3 - $ - 3 609,071

NOTE 8: CREDIT RISKS

As discussed in Note 1, the Company's customers’ securities transactions are introduced on a
fully-disclosed basis with its clearing broker/dealer. The clearing/broker dealer carries all of the
accounts of the customers of the Company and is responsible for execution collection and
payment of funds and, receipt and delivery of securities relative to customer transactions.
Customers send stock certificates directly to the clearing broker/dealer. Off-balance-sheet risks
exist with respect to these transactions due to the possibility that customers may be unable to
fulfill their contractual commitments wherein the clearing broker/dealer may charge losses it
incurs to the Company. The Company seeks to minimize this through procedures designed to
monitor the credit worthiness of its customers and that customer transactions are executed
properly by the clearing broker/dealer.



Quest Capital Strategies, Inc.
Notes to Financial Statements
December 31, 2016

NOTE 8: CREDIT RISKS (CONTINUED)

The Company maintains its cash in bank deposit accounts which at times may exceed federally
insured limits. Management periodically evaluates the credit worthiness of its primary
depositories. The Company has not experienced any losses in such accounts. The Company
believes it is not exposed to any significant credit risk on cash and cash equivalents.

NOTE 9: RETIREMENT PLANS
Defined contribution plan

The Company has a defined contribution plan covering all employees with at least one year of
service. The Plan requires Company contributions to the Plan each year equal to 3% of all
participants’ compensation plus additional contributions at management’s discretion. Total
expense of the defined contribution plan for the year ended December 31, 2016 was $36,563.

Defined benefit pension plan

The Company sponsors a defined benefit pension plan covering substantially all of its employees.
Pension benefits are based on a percent of monthly compensation multiplied by year of credited
service. Effective January 1, 2015, the Company amended the pension plan by reducing the
benefit percentage from 7.35% to 6.7% for Classification B employee. The Company’s funding
policy is to make the minimum annual contribution required by applicable regulations.

In 2008, the Company adopted the recognition and disclosure provisions of SFAS No. 158, later
codified in ASC 715-10, “Employers’ Accounting for Defined Benefit Pension and Other
Postretirement Plans” (ASC 715). ASC 715 requires the Company to recognize the funded status
of its pension and other post-retirement benefit plans in the statement of financial position.
Subsequent changes in funded status that are not recognized as a component of net periodic
benefit cost are recorded as a component of accumulated other comprehensive loss. The annual
measurement date used to determine pension and other post-retirement benefit amounts is
December 31, 2016.

The following tables set forth further information about the Company’s defined benefit pension
plan as of and for the year ended December 31, 2016:

Pension plan obligations and funded status:

Projected benefit obligation at December 31, 2016 $ (1,356,101)
Pension plan assets at fair value at December 31, 2016 1,561,694
Funded status $ 205,593
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Quest Capital Strategies, Inc.
Notes to Financial Statements
- December 31,2016

NOTE 9: RETIREMENT PLANS (CONTINUED)

Accumulated benefit obligation at December 31, 2016 $ (1,356,101)
Employer contributions 106,000
Participant contributions -
Benefits payments (14,302)

Amount recognized in the statement of financial position consists of:

Noncurrent asset $ o 205,593

Amounts recognized in accumulated other comprehensive income consist of:

Unexpected return on plan assets $ 155,247

Net acturial loss (87,153)

Prior service cost (credit) 90,029
$ 158,123

Other changes in plan assets and benefit obligations previously recognized in changes in
comprehensive income:

Unexpected return on plan assets arising during this year b (155,247)
Net acturial gain arising during this year (11,816)
Amorization of unrecoginzed prior service cost 90,029
Total recognized in other comprehensive income (77,034)
Net periodic pension cost 41317
Total recognized in net periodic pension cost and
other comprehensive income $ (35,717)

The following assumptions were used in accounting for the Pension Plan:

Weighted-average assumptions used to determine pension benefit obligations at December
31, 2016:

Discount rate : 6.00%
Rate of compensation increase 0.00%

Weighted-average assumptions used to determine net periodic pension benefit cost for the
year ended December 31, 2016:

Discount rate 6.00%
Expected return on plan assets 5.00%
Rate of compensation increase 0.00%

F-11



Quest Capital Strategies, Inc.
Notes to Financial Statements
December 31, 2016

NOTE 9: RETIREMENT PLANS (CONTINUED)

The expected long-term rate of return on plan assets is developed in consultation with outside
advisors. A range is determined based on the composition of the asset portfolio, historical long-
term rates of return, and estimates of future performance.

The percentage asset allocations for the company's pension plan assets as of the plan
measurement date are as follows:

Asset Category

Cash and cash equivalents 13.7%
Equity securities 47.2%
Other 39.1%

The fair values of the Company’s pension plan assets at December 31, 2016, by asset category are
as follows:

Quoted In
Active Markets
for Identical
Assets

Asset Category Total Fair Value (Level 1)
Cash and cash equivalents $ 217,740 $ 217,740
Equity securities 750,713 750,713
Other 621,845 621,845
Total $ 1,590,298 $ 1,590,298

Benefits expected to be paid over the next ten (10) fiscal years are as follows:

2017 $ -
2018 137,352
2019 136,629
2020 135,803
2021 134,834
5 years after 2021 654,969
$ 1,199,587

NOTE 10: SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 25, 2016, the date which the
financial statements were available to be issued. All subsequent events requiring recognition as
of December 31, 2016 have been incorporated into these financial statements, and besides the

disclosures herein, there are no subsequent events that require disclosure in accordance with
FASB ASC Topic 855, “Subsequent Events”,
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Quest Capital Strategies, Inc.
Schedule I
Computation Of Net Capital Under Rule 15¢3-1
Of The Securities And Exchange Commission
For The Year Ended December 31, 2016

Net Capital:

Total stockholder’s equity from statement of financial condition S 697,058
Deductions:

Non-allowable assets:

Commissions receivable 5 141

Other assets 4,030

Prepaid expenses 13,342

Property and equipment, net 6,415

Pension asset 205,593

Deposits and other assets 5,808 235,329

Tentative net capital 461,729
Haircuts

Money market account b3 -

Marketable securities 1,251 1,251
Net Capital $ 460,478
Aggregate indebtness:

Items included in statement of financial condition:

Accrued expenses ] 41,413

Commissions payable 79,836

Retirement plans payable 67,632

License fees payable 171,453

Pension Asset/Liability -

Total aggregate indebtness $ 360,334
Minimum net capital required $ 24,022
Excess net capital $ 436,456' 4
Ratio of aggregate indebtness to net capital 0.8to1
Reconciliation with Company's computation:

Net capital as reported in Company's Part II-A (unaudited)

FOCUS report s 446,704

Commission receivable n

Commission revenue 13,845

$ 460,478



Quest Capital Strategies, Inc.
Schedule IT
Computation For Determination of Reserve Requirements
Under Rule 15¢3-3 Of The Securities And Exchange Commission
For The Year Ended December 31,2016

The Company is claiming an exception from Rule 15¢3-3 under provision 15¢3-3(k)}(2)(i1).
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Quest Capital Strategies, Inc.
Schedule III
Information Relating To Possession Or Control Requirements
Under Rule 15¢3-3 Of The Securities And Exchange Commission
For The Year Ended December 31, 2016

The Company is claiming an exception from Rule 15¢3-3 under provision 15¢3-3(k)(2)(ii).
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Quest Capital Strategies, Inc.
Schedule IV
Schedule Of Change In Liabilities Subordinated To Claims Of Creditors
For The Year Ended December 31, 2016

Not applicable.
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L/ K C C W Audit « Tax  Consulting « Financial Advisory
B Registered with Public Company Accounting Oversight Board (PCAQE)

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM’S REPORT ON
QUEST CAPITAL STRATEGIES EXEMPTION REPORT 2016

To the Board of Directors and Stockholders of
Quest Capital Strategies, Inc.:

We have reviewed management’s statements, included in the accompanying Quest Capital Strategies Exemption
Report 2016, in which (1) Quest Capital Strategies, Inc. identified the following provision of 17 C.F.R. §15¢3-3(k)
under which Quest Capital Strategies, Inc. claimed an exemption from 17 CF.R. § 240.15¢3-3(k): (2)(ii) (the
“exemption provision”) and (2) Quest Capital Strategies, Inc. stated that it met the identified exemption provision
throughout the most recent fiscal year without exception. Quest Capital Strategies, Inc.’s management is responsible
for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about Quest Capital
Strategies, Inc.’s compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management’s statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s

statements referred to above for them to be fairly stated, in all material respects, based on the conditions set forth in
paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

kcein/

KCCW Accountancy Corp.

Alhambra, California
February 25, 2017

KCCW Accountancy Corp.
430 S. Garfield Ave., #489, Alhambra, CA 91801, USA

Tel: +1 626 282 4101 « Fax: +1 626 529 1580 « info@kccwcpa.com
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CERTIFIED PUSLIC ACCOUNTANTS Registered with Public Company Accounting Oversight Board (PCAOB)

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM’S REPORT ON
APPLYING AGREED-UPON PROCEDURES RELATED TO
AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Board of Directors and Stockholders of

Quest Capital Strategies, Inc.: '

In accordance with Rule 17a-5(e)(4) under the Securities and Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying General Assessment Reconciliation (Form SIPC-7)) to the
Securities Investor Protection Corporation (SIPC) for the Year Ended December 31, 2016, which were agreed to by
Quest Capital Strategies, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc., and SIPC, solely to assist you and the other specified parties in evaluating Quest Capital Strategies, Inc.’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). Quest Capital
Strategies, Inc.’s management is responsible for its compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose. The procedures we performed and
our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records and
entries, noting no difference;

2. Compared the amounts reported on the audited financial statements included in Form X-17A-5 for the year
ended December 31, 2016, with the amounts reported in Form SIPC-7 for the year ended December, 31, 2016
and reconciled by management as applicable, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments, noting no differences.

We are not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be
and should not be used by anyone other than these specified parties.

ke

KCCW Accountancy Corp.
Alhambra, California
February 27, 2017

KCCW Accountancy Corp.
430 S. Garfield Ave., #489, Athambra, CA 91801, USA
Tel: +1 626 282 4101 « Fax: +1 626 529 1580 * info@kccwcpa.com



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185

SIPG-7 202-371-8300
(33-REV 7:10) General Assessment Reconciliation

o For the liscal year ended 12/31/2016
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends tor
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-7

{33-REV 7110%

H "] Note: if any of the information shown on the
‘ — mailing label requires correction, please e-mail
zzlzzm- 13142 MIXED AADC 220 any corrections 1o form@sipc.org and so
34532 FINRA DEC indicate on the form filed.
QUEST CAPITAL STRATEGIES INC
23832 ROCKFIELD BLVD STE 130 Name and telephone number of person to
LAKE FOREST CA 92630-2860 contact respecting this form.

L |

2. A. General Assessment (item 2e from page 2) s 224 /A F

8. Less payment made with SIPC-6 filed (exclude interest) i_ L p &t _C' (12 )
E/1[z6i
Date Paid
Less prior overpayment applied { !

Assessment balance due or (overpayment) 1196.i&

Interest computed on fate payment {see instruction E) for days at 20% per annum

mom o o

Total assessment balance and interest due (or overpayment carried forward) 5.
PAYMENT: V the box

Check mailed to P.O. Box ¥ Funds Wired O '

Total {must be same as F above) ) // q é; / é}

H. Overpayment carried forward 5 )

®

3. Subsidiaries (S) and predecessors (P) included in this form {give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby @&t€£+ C)m'fﬂ«é Sfmrg7,\€£ ch

that ali information contained herein is true, correct

and complele. L_N‘Caivgorgyuen"' aringrship or other organization

‘{7 tAuthorized Signalure)
>
Dated the&é day Ofréy“ 4(34 204 ) C. F‘ O

{Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not iess than 6 years, the latest 2 years in an easily accessible place.

cc Dates: ] !

= Postmarked Received Reviewed

[N %)

E Calculations ________ Documentation.____ Forward Copy .
=

<> Exceptions:

2=

wa Disposition of exceptions:



DETERMINATION OF “"SIPC NE! UPEKAIING KEVENUED
AND GENERAL ASSESSMENT : .
Amounts for the fiscal period
beginning 1/1/2016
and ending 12/31/2016

Eliminate cents
item No.

2a. Total revenue (FOCUS Line 12/Part I1A Line 9. Cade 4030) s [3 479 400
2b. Additions:
: (1} Total revenues trom the securities business of subsidiaries (except foreign subsidiaries) and

oredecessors nol included above. *@'

%

u

{2) Net toss from principal transactions in securifies in trading accounts.

{3) Net toss from principal transactions in commodities in trading accounts.

{4) Interest and dividend expense deducted in determining item 2a.

£5) Net loss from management of or parficipation in the underwriting or distribution of securities.

{6) Expenses other than advertising, printing. registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

o 1blo b

{7) Net loss from securities in investment accounts.

Total additions 2,474, 212

2¢. Deductions:
{1) Revenues from the distribution of shares of a registered open end investment company or unit
investmeni trust. from the sale of variable annuities, from the business of insurance. from investment

advisory services rendered to regisiered investmen! companies or insurance company sepasats 2 éc d
accounts. and from transactions in security fulures products. ! 52 7} 45

{2) Revenues from commodity transactions. =

{3) Commissions. floor brokerage and clearance paid to other SIPC members in connection with -
securities transactions. 451 755’

14) Reimbursements for postage in connection with proxy solicitation. ~Q’

15) Net gain from securities in invesiment accouns. . 63 /

18] 100% of cammissians and markups earned from iransactions in (i} certiticates of deposit and
(i) Treasury bills. bankers acceplances or commercial paper that mature nine months or less _9__
from issuance date.

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue ) 9
related to the securities business {revenue defined by Section 16(9}(L) of the Act).

{8} Otner revenue not refated either girectly or indirectly to the securiies business.
{See Instruction C):

(Deductions in excess of $100.000 require dacumentation)

{9 (i) Total interest and dividend expense (FOCUS Line 22/PART I1A Line 13.

Code 4075 plus line 2b({4) above) but not in excess &

of total interest and dividend income. § _5/ /Z ’-3
(ii) 40% of margin interest earned on customers securities >

accounts {40% of FOCUS line 5, Code 3960). $ g’ 53 [

Enter the greater of line (i) or {ii} 2; 550
Total deductions 2; 5’22,71/- 0
2d. SIPC Net Operating Revenues : s_ﬁ?é, 4 72»

2e. General Assessment @ .0025 $___ZZ ‘-,L /\ /J’"
(to page 1. line 2.A.)







